Getting the Most out of Your Portfolio
Creating a Portfolio
Position Entry
· Position entry
· Defaults to today
· Can select explicit date in the past
Position Import
· Import of CSV file
· Import of Excel .XLS or XLXS file
· Can import Brokerage or Standard format CSV, XLS and XLSX files
· Standard Format should have these three headings and columns
· Symbol
· Quantity
· Total Cost and/or Cost per Share
Trade
· Trade entry from Modify dialog
· Trade entry from Table row
· Adjust cash important if you want to track cash in the portfolio 
· Can trade multiple stocks from table – buy or sell
· Shift or Ctrl Click for more than one stock
· Great for creating a virtual portfolio
Updating a Portfolio
Simplest way to maintain your portfolio is to stay up to date with your portfolio. When portfolio has activity, import the new positions , edit positions or enter trades.
Position Import
· CSV, XLS or XLSX file from supported brokerage house or in standard format
Position Entry  - Modify Dialog 
· Position entry today - default
· Position entry in a historical record 
· Only affects that date, position doesn’t come forward
· Good for fixing mistakes
· Use trades for mistakes that need to echo forward
Position Entry  - Table
· Need to be in a portfolio view (so quantity and cost columns are visible)
· Position entry  - Always today
· Can verify change via modify dialog after entered
Trade
· Exactly as demoed before in Create Portfolio
· Trade entry from Modify dialog
· Trade entry from Table row right click
· Also via direct entry to table row cells if portfolio is selected
· Can add new ticker(s) if ticker(s) are in research box


Measuring a Portfolio
Basic User – Table, Chart and Insight Panel
· Table
· Portfolio Performance view
· Historical Returns view
· Returns vs. S&P 500 view
· [bookmark: _GoBack]Chart ( note – portfolio charting always includes dividends)
· Table and chart may differ by a small amount due to accumulated rounding errors
· We will be cleaning that up
· Insight panel – sector allocation and equity allocation within sector
Premium User – Reporting Facility
General Features
· Detachable window 
· Date Controls – Along top (very flexible) 
· Print icon – upper right 
· Export icon – upper right 
· Portfolio Selection - on left side 
· Tabbed Reporting – Main Panel 
Value Over Time
· Inflows 
· From cash changes 
· From position changes without a corresponding change in cash or another position 
· Trades not seen (day trades or trades between position updates) 
· Dividends 
· Over the reporting period 
· Annualized dividend yield 
· The yield (dividends / average portfolio value in period) annualized 


Risk and Reward
· Total Return 
· Acts as if dividends immediately reinvested 
· Weights days with more capital higher 
· S&P 500 Return 
· Also includes dividends 
· Correlation 
· Looks at the strength of the regression line drawn between the daily percentage price changes of the portfolio and the S&P when charted together 
· Ranges between -1 and 1 where 
· -1 perfect inverse correlation 
·  0 no relationship 
·  1 perfectly correlated 
· Equals the Covariance (Portfolio, S&P 500) / (Std Dev S&P 500 x Std Dev Portfolio) 
· Beta 
· How much the price changes vs. the market (S&P 500 is the proxy) 
· 1.5 means if the market changes by 1.0%, our portfolio on average changes by 1.5% 
· Negative beta means portfolio moves opposite market (rare) 
· Max Drawdown 
· The % difference between the biggest peak-to-trough decline in reporting period 
· Volatility 
· Shows how much variation there is in the price of a financial asset 
· Volatility recipe 
· Compute the Standard Deviation of the daily price change percentage over the reporting period 
· Multiply by the square root of 252 (trading days in a year) for an annualized volatility 
· Number not meaningful on its own, best to compare vs. something else 
· Another portfolio 
· Same portfolio with different reporting period (is volatility increasing?) 
· Risk Adjusted Return vs. S&P 500 
· Return vs. S&P 500 in period x (volatility / S&P 500 volatility) 
· Answers question how much risk did you take to achieve return 
· Sharpe Ratio 
· Gives another measure of risk adjusted performance 
· The number by itself is not that meaningful (though the higher the better) 
· Like Volatility – use it in comparison to something (e.g. a portfolio to another portfolio) 
· (Portfolio Return – Risk Free Return) / Portfolio Price Standard Deviation 
· Risk Free Return is the 10 year treasury bill in our calculation 
· 

Holdings Detail
· Mouse over for holdings detail 
· Columns are self-explanatory 
· Right click on column heading and select explain if more detail required 
· Percent of Total Return – key column 
· The contribution of the stock to the overall portfolio return 
Correlation
· Correlation important
· High correlation when fishing for a replacement stock or following a benchmark
· Low correlation to build diverse lower risk portfolios
· Correlated vs. non correlated portfolio
· Lower max drawdown – that is nice in bad times
· Create watchlist of Dow 30 for correlation example
· Can correlate anything priced including whole portfolios and watchlists
· Mouse over for info
· Identity cell show most and least correlated
· Can change date range
· Can filter by correlation
· Can use a heat map for a graphical indication of correlation


